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Copper prices are expected to remain under downward pressure.
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COPPER PRICES ARE EXPECTED TO REMAIN UNDER DOWNWARD PRESSURE

4 Copper prices received some support from improving economic prospects as a result of
increased infrastructure spending in the United States. The Senate approved a $550 billion
infrastructure proposal, the largest increase in public works expenditure in the United States
in decades. The bill still faces opposition in the House, which is on recess until September 20.

4 Copper prices, on the other hand, have been under pressure this month as China tackles the
virus's largest epidemic since its discovery. The World Health Organization has issued a
warning about a possible increase of Delta cases, which have now been documented in more
than 135 countries. On Tuesday, the numlber of Covid-19 cases in the United States surpassed
36 million, owing to a sharp spike in infections caused by the Delta variant's unregulated
spread. In the week ending July 25, the number of people infected with Covid climbed by 3.729
million, the most in two months. The overall global Covid-19 caseload has topped 204.06
million, with more than 4.314 million deaths, according to Johns Hopkins University.

4 Meanwhile, BHP Group and union officials at Chile's Escondida complex are nearing an
agreement on wages that would prevent a walkout at the world's largest copper mine. Copper
prices are anticipated to remain under pressure as a result of this agreement. After workers
at a mine operated by JX Nippon Mining & Metals chose to strike on Tuesday, a settlement
would relieve labour tensions in Chile.

4 The People's Bank of China (PBOC) is anticipated to maintain stability in its upcoming
monetary policy meet while making it more forward-looking and effective while avoiding the
use of more stimulus. China's central bank stoked hopes of more monetary policy loosening
by stating in its most recent quarterly report that inflation pressures are "controllable," while
also emphasising dangers to the economy's development prospects. The People's Bank of
China mostly maintained its stable policy stance, promising to make it more forward-looking
and effective while preserving adequate liquidity. The increase in producer inflation in the
first half was most likely temporary, and the domestic recovery is still in its early stages,
according to the report.

4 Global economic data released on Tuesday was negative for economic development and
demand for industrial metals. In the second quarter, nonfarm production in the United States
expanded by +2.3 percent (g/g annualised), falling short of expectations of +3.2 percent.
Moreover, in August, the German ZEW survey's economic growth expectations index fell -22.9
to a 9-month low of 40.4, missing forecasts of 55.0. In addition, the July eco-watchers survey
expectations index in Japan fell -4.0 points to 48.4, missing forecasts of 49.2.

4 According to the Peruvian energy and mining ministry, copper production jumped 141
percent in June, and mining investment increased 10.6 percent year over year to $2.1 billion
from January to June. When compared to the same period last year, copper exports surged
by 83.2 percent in the first five months of this year.
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4 On the Comex, Copper open interest was 199984 contracts on August 10th, down 11087
contracts in the previous five trading days, while on the LME, open interest was 174813
contracts on August 9th, down 3048 contracts in the previous five trading sessions. Coper
open interest on the SHFE as of the 11th of August 2021 is now at 298803 contracts, up 1517
contracts in the last five trading sessions.

4 As of the 10th of August, Comex copper inventory stood at 41832.1 metric tonnes, up 325.7 from
the previous five trading days. As of the 11th of August, the LME's copper inventory stood at
235925 mt, down 2725 mt from the previous five trading sessions. Copper inventory at SHFE is
now at 40969 mt, down 4470 mt in the last five trading sessions as of August 11th.

Outlook

4 Copper prices are likely to trade lower as long as they remain below the key resistance level
of the 50-day EMA at $9527, while immediate support can be found around 100 days EMA at
$9360.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0O032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commeodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
VY Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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